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FHA Issues Disaster-Related Policy Waiver for Early 
Payment Default Quality Control Review Requirements 

 
Today, the Federal Housing Administration (FHA) issued a limited waiver of its policy regarding Early 
Payment Default (EPD) review requirements found in the Single Family Housing Policy Handbook 4000.1 
(Handbook 4000.1), Sections V.A.3.a.i.(C) and V.A.3.a.iv.(B)(2). This waiver applies to FHA-insured 
mortgages located in Presidentially-Declared Major Disaster Areas (PDMDAs) affected by 
Hurricane/Tropical Storm Helene and/or Hurricane Milton. 
  
FHA policy requires that mortgagees select all EPDs for review monthly and perform a quality control 
review to ensure compliance with FHA Single Family origination and underwriting requirements. Given the 
possibility of an increase in EPDs in these disaster areas, FHA is waiving the requirement for mortgagees 
to conduct certain quality control reviews because it believes EPDs on loans closed prior to the disaster 
are most likely a result of unforeseen circumstances associated with these disasters, such as loss of 
employment and/or income, property damage and repairs, forced relocation, and other contributing 
factors. 
  
The current policy is being waived for FHA-insured mortgages that: 
  

• are in a PDMDA associated with Hurricane/Tropical Storm Helene and/or Hurricane Milton,  
• have a mortgage closing date before the start date of the applicable incident period as 

determined by the Federal Emergency Management Agency (FEMA), and  
• became an EPD between November 1, 2024, and April 30, 2025.  

  
Mortgagees also must continue to provide borrowers in the affected areas with appropriate FHA Loss 
Mitigation options, report delinquencies in the Single Family Default Monitoring System (SFDMS), and 
meet all other servicing and loss mitigation requirements in Section III of Handbook 4000.1. 
 

https://links-2.govdelivery.com/CL0/https:%2F%2Fwww.hud.gov%2Fsites%2Fdfiles%2FOCHCO%2Fdocuments%2FHandbook-4000-1-EPD-Quality-Control-Waiver-Hurricanes-Helene-and-Milton.pdf%3Futm_medium=email%26utm_source=govdelivery/1/01010193bb49f286-627a92d9-eca7-4f1e-a560-22d7be562314-000000/wcAeW1_aqEAWYS_TNZTU5ffSJzBPNTHtCxrsM7A0YrY=383
https://links-2.govdelivery.com/CL0/https:%2F%2Fwww.hud.gov%2Fprogram_offices%2Fhousing%2Fsfh%2Fhandbook_4000-1%3Futm_medium=email%26utm_source=govdelivery/1/01010193bb49f286-627a92d9-eca7-4f1e-a560-22d7be562314-000000/Ze3bXkUKaz0G5BabFY6FO7NQTzkWf39_ijTudVNiRa4=383
https://links-2.govdelivery.com/CL0/https:%2F%2Fwww.fema.gov%2Fdisaster%2Fdeclarations%3Futm_medium=email%26utm_source=govdelivery/1/01010193bb49f286-627a92d9-eca7-4f1e-a560-22d7be562314-000000/rYbyPAWx_u2jYxG3nEKuX8-j1SVSYJTNmENGjORnMEg=383
https://links-2.govdelivery.com/CL0/https:%2F%2Fwww.fema.gov%2F%3Futm_medium=email%26utm_source=govdelivery/1/01010193bb49f286-627a92d9-eca7-4f1e-a560-22d7be562314-000000/p11IRyW1spVe7X6bRjm9jk4Xck1E9IPcmZHajIOZDZ8=383
https://links-2.govdelivery.com/CL0/https:%2F%2Fwww.hud.gov%2Fprogram_offices%2Fhousing%2Fsfh%2Fnsc%2Flossmit%3Futm_medium=email%26utm_source=govdelivery/1/01010193bb49f286-627a92d9-eca7-4f1e-a560-22d7be562314-000000/PA9dg0Z3nOW7I-vpv1g-6X2MzlQilE72__s9clKG1pw=383
https://links-2.govdelivery.com/CL0/https:%2F%2Fwww.hud.gov%2Fprogram_offices%2Fhousing%2Fsfh%2Fnsc%2Flossmit%3Futm_medium=email%26utm_source=govdelivery/1/01010193bb49f286-627a92d9-eca7-4f1e-a560-22d7be562314-000000/PA9dg0Z3nOW7I-vpv1g-6X2MzlQilE72__s9clKG1pw=383
https://links-2.govdelivery.com/CL0/https:%2F%2Fwww.hud.gov%2Fprogram_offices%2Fhousing%2FFHACatalyst%2Fsfdmsreporting%3Futm_medium=email%26utm_source=govdelivery/1/01010193bb49f286-627a92d9-eca7-4f1e-a560-22d7be562314-000000/PnxTLLaWQ1XSZVoDYZ1tU-CY6BA6dfO3HS-N_T2o2zI=383
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